OUR Group

O
§
1N
i |
1l
fl@
!iﬁlﬁ
1§
g
|
I;!



MAIN INVESTMENTS

HE YOND
IR RS AT D L

Foun
FEARS, OUR MENTAL BLOCKS,
OUR PH CALLIMIIS AND
SURPASS THEM, TRIUMBPE
OVER THEM, CONQUER
THEM, WITH THE UNDYING
WILLTO GROW, 10 EVOLVE,
TO GO BEYOND HORIZONS.,




HIGHLIGHTS

Group Structure
In March 2013, MCB Group set out to sep its banking and non-bank uo..!&:_._:qodr__. s growth
ambitions, while adhering to intemational dards and d ic regulatory requir . A key mil was

achieved in April 2014 when, pursuant to the sanctioning of a mn__!io-bq angement by the Supreme Court of
Mauritius, shares held by the shareholders of MCB Ltd were exchanged, on a one e to one basis, for shares in MCB
Group Ltd, the Group's ultimate holding company. As a result of the al abiove exchange, the __-._na,__ﬁ._:nﬂu_ nary
shares was cancelled while the shares of MCB Group Ltd were listed on the Official Market of the Stock Exchan ange of
Mauritius. As part of this restructuring, the shares held by MCB Group Ltd in MCH Ltd were exchan nnn:oq shares in
MCB Investment Holding Ltd, which was incorporated for the purpose of becoming the yh

of afl the banking investments of the Group.

L >

Subsequently, towards the end of June 2014, i in the non-banking subsidiaries and associates have been
Siﬂr!:arﬂvagag:n?!a” i i Is, the overseas banking
operations will, in due course, ggﬂi§§§aié§§~§: ng Ltd in a phased manner. In
the end, the Group structure will be shaped as depicted below, with the subsidiaries and associates ol of MCB Group Ltd
operating under three clusters, namely ‘Banking’, ‘Non-banking financial’ and 'Other investments’,

“Maber i chesters  § MLt urovneled from VOB Lt

w AACR Ltd [T7%)

B Foreign banking entities {15%)

= Mon banking Snancial [ 7%)

= Other imvestents [1%)
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BUTISH AMERICAN INVESTMENT

Further 1o the cautionary announcement lssued by Brilsh American [nvestmen: Co
Mtus) Lid ("BA investment’) on 17 May 2010, the Board of BA Invesiant wiahes to
inform s sharsholdars and (he pubte in ganeral that it has unanimously recommendad
to its shareholders 10 accept tne Offer made by Seaton Investmert Ltd (“Seatea’) to
acquire the mincrity shares of BA Investment representing 28,073,897 shares &t an
Offer price of MUR 20.00 per share. iy

Seaton currently holds a sharehalding of 89 42% in BA Investmert. The rationals for the -
Offer is motivaled by the fact that a learer sharshalding structure of BA Investmant wil
arable 3 switer decision making procass and sllowing prompt implemantation of the
Sentified business oppartunites, Through i diversification process, BA.invesiment v
be sbla o invite investors to contribute in s vanous projects tocally and Internationll
without imposing undue risks on minority mlerssts, dbraad oy

Seaton has nolified BA Investment that it wil fund the scqulsltion “6f. minortty
sharsholding through @ bond issus which consiitites financil assistance under thy
Comparées Act 2001 and the Secures At 2008, O 17 M 3635 BEARCECPSY
Fund Ltd CBPFY), a subsidiary of BA Invastmant, subscribed o the bond {ssue
amount of MUR 810 m Issued by Ssaton. Av pur the kond agresmert, the &
bear & coupon rate of 11.5 % payable annually for 8 duration of 7 b o
for financial assistance required under the sbove mentieried:
The subscription of the bond by BPF is on nommal commardil |
OrUINAry Cowiew Ui unewmise. 1 hiciciors, = taneardlen g not taw

party transacton under Listing Ruse 13.27.
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Seaton Investment Ltd

ANNOUNCEMENT
T e A T A B O S S 0 T TR Y\ S S e e W D e o B S A S B WS

Proposed Offer to minority shareholders of
British American Investment Co. (Mtius) Ltd

The Board ot Scaton Investment [ad ("Seatn™), the majanty sharcholder of British American Investment
Co (Muus) Lid ("HBA Investment”) wishes to inform the sharcholders of BA Iavesunent and the public in
general that i has deaded to muke an offer to scquire 29.073,697 shares held by minority shareholders,

Scaton currently holds a shareholding of 69.42% in BA Investment. The rationale for the Offer is motivated

by the fact that a leaner sharcholding structure of BA lavestmem will enabie aswxﬂudccmwﬁm- e
process and aflowing prompt implementation of the identified business opportumitics. Ihro
diversification process. BA Investment will be sble 1o invite investors 10 contribute in its Vanbu pm,tnc
localiy and intemationally without i m:pusmg undue risks on mmrty mlenms. :

A Nutice of Take Over Ofter (“1be Offer™) bas been sent wzthomlafBA Imm 14 m;zm
The relevant Take Over documentation will be pmwdtoshuahnlﬂeuia ducen-.qe.

BY QRDER Ol' THE BOARD




e LT oW —
L Eﬂiu- UO piey eq jum juewiise



BRITISH AMERICAN INVESTMENT

CAUTIONARY ANNOUNCEMENT
Proposed Offer to Acquire the Minority Shareholding in British American
Investment Co. (Mtius) Ltd by Seaton Investment Lid

the Board of Briish American Investment Co ( Mtius) Ltd (“BA L estment” ) wishes W mlorm s sharchalders and the
public in gencral that it has received a notice for Take Over Orfer t"the Offer”) from Seaton Investment Lid (“Seaton™)
10 acquire the minarity <harcholding in BA Investment. representing 29,073,697 shares.

The directors are curremly considering the Offer made by Scaton to acquire the minority sharebolding of BA Investment
representing 29,073 697 shares.

Sharcholders of BA Invesumnent and the public are therefore advised 1o GxcTCIse caution w dealing In the shares of
BA Investment and will be kept informed of any future development. L R e A &

T
h i eTe

4

BY THE ORDER OF THE BOARD

; BA Cnrpm-@: Services le
Secretary.

17 May 2010
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BRITISH AMEJICAN INVESTMENT

CAUTIONARY ANNOUNCEMENT
m
Proposed Offer to Acquire the Minority Shareholding in British American
Investment Co. (Mtius) I td by Seaton Investment Ltd

The Boand of Brtish American Investment CoMuust Lid (7 BA Investment™ ) wishes W inform its sharcholders and the
public in general that it has received a notice for Take O er Offee ( the Offec™) from Seaton Investment Lid (“Seaton™)
o acquire the minority shareholding in BA Iive stent, representmz 29.073,697 shares

The directors are currently considering the Offer made by Seaton to acquire the minority sharcholdmg of BA Investnent
representing 29,073 697 shares.

Sharcholders of BA Imvestment 2nd the public are theretore advised 1o exercise caution 1 dealing in the shares of
BA Investment and will be kept informed of any Wd""m A gt g

BY THE ORDER OF TIHE BOARD

B A Corporate Services Lid TR e
Smcm-y i b . -

17 May 2010
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Security ISIN
O

MT0000020116

MT0000020107
MT0000040106
MT0000050105
MTO000070103
MT0000090101
MT0000110107
MT0000120106
MTO000170101
MT0O000180100
MT0000250101
MT0000290115
MT0000310103
MT0000320102
MTO000350109
MTOO000380106
MTDOD0390105
MT0000400102
MTO000420126
MTO000480104
MT0000610106
MT0000740101
MTOO00BO0103

Security ISIN

Malta Stock Exchange plc

Wednesday, April 15.2015

Amount Listed

360,000,000
324,271,380
41,687,174
92,000,000
30,000,000
101,310,488
554,238,573
28,242,000
13,207,548
271,396,591
81,179,990
1,831,716
25,000,000
10,000,000
20,571,518
30,199,982
36,306,728
44,999,956
214,159,922
36,583,660
30,000,000
56,400,000
20,336,719

Amount Listed

Dfficial List - Corporate Bonds

MTO000021262
MT0000021270
MT0000021288
MT0OO000021304
MTO000031220
MT0Q000031238
MTOO00061250
MTOODOD71226
MTO0000073412
MTO000081233
MTO000101239
MT0000101254
MTOO00111253
MTO000111261
MT0000111279
MTO000111287
MTD000131228
MTO000141219
MT0000211210
MT0000231234
MTO000231242
MT0000271214
MTOD00311218
MT0000321217
MT0000371220
MT0000371238
MTO000371246
MTO000371253
MTD000371261
MT000042120/
MTO000421215
MTO000481219

50,000,000
70,000,000
55,400,000
40,000,000
58,234,390
30,000,000
25,000,000
15,000,000
13,823,200
40,000,000
39,927,600

7,500,000
35,000,000
24,831,700
20,000,000
10,000,000

8,500,000
13,984,000
30,000,000
25,000,000
25,000,000
35,000,000
20,000,000
10,983,000
19,649,600
28,519,400

4,351,100

7,120,300
12,000,000
31,764,900

7,214,300
14,000,000

Security Name

Bank of Valletta p.l.c. Ord €1.00

HSBC Bank Malta p.l.c. Ord €0.30

Lombard Bank Malta p.l.c. Ord €0.25
Middlesea Insurance p.l.c. Ord €0.21
Simonds Farsons Cisk p.l.c. Ord €0.30

GO p.l.c. Ord €0.582343

International Hotel Investments p.l.c. Ord €1.00
Plaza Centres p.l.c. Ord €0.20
GlobalCapital p.l.c. Ord €0.291172
FIMBank p.l.c. Ord US$0.50

Malta International Airport p.l.c. Ord €0.25
Santumas Shareholdings plc Ord €0.55
Medserv p.l.c. Ord €0.10

Grand Harbour Marina p.l.c. Ord €0.232937
6pm Holdings p.l.c. Ord GEBP0.20
Crimsonwing p.l.c. Ord €0.10

MaltaPost p.l.c. Ord €0.25

RS2 Software p.l.c. Ord €0.20

MIDI p.l.c. Ord €0.20

Island Hotels Group Holdings p.l.c. Ord €1.00
Malita Investments p.l.c. Ord B €0.50
Tigne Mall p.l.c Ord €0.50

pefaco International pic Ord €1.50

Security Name

5.35% Bank of Valletta plc Sub € 2019

4.8% Bank of Valletta Plc Sub € 2020

4.8% Bank of Valletta plc Motes 2018

4.25% Bank of Valletta pic € Notes 2019 Series 2 Tranche 1
4.6% HSBC Bank Malta Pic € 2017

5.9% HSBC Bank Malta Plc € Sub 2018

4.9% Gasan Finance Company plc € 2019-2021

6% Simands Farsons Cisk ple 2017 - 2020

5.6% GlobalCapital plc € 2014/16

6% AX Investments Pic € 2024

6.25% Corinthia Finance plc € 2016-2019

6% Corinthia Finance plc € 2019-2022

6.25% Int. Hotel Invest, Plc € 2015-2019

§.25% International Hotel Investments Plc € 2017 - 2020
5.8% International Hotel Investments plc 2021

5.8% International Hotel Investments plc 2023

5.3% United Finance Plc Unsecured € Bonds 2023

6.6% Eden Finance plc 2017-2020

§.2% Mizzi Org. Fin, plc € 2016-2019

6.2% Tumas Investments pic € 2017 - 2020

59 Tumas Investments plc Unsecured € 2024

5.3% Mariner Finance plc Unsecured € 2024

6% Medserv plc Sec. & Grntd € Notes 2020-2023 S1 T1
7% Grand Harbour Marina pic € 2017-2020

7.5% Mediterranean Investments Holding Plc € 2015
7.15% Mediterranean Investments Holding pic Euro 2015-2017
7.15% Mediterranean Investments Holding plc GBP 2015-2017
7.15% Mediterranean Investments Holding plc USD 2015-2017
6% Mediterranean Investments Holding plc Euro 2021

7 MIDI plc EUR 2016-2018

7% MIDI pic GBP 2016-2018

6.5% Island Hotels Group Haldings plc € 20172019

Official List

Issued By Authority of the Board

Symbol Code

BOV
HSB
Lom
MSI
SFC
GO
IHI
PZC
GCL
FIM
MIA
sTS
MDS
GHM
&6PM
cw
MTP
RS2
MDI
IHG
MLT
ML
PFC

Symbol Code

BV19A
BV20A
BV18A
BV198B
HB17A
HB1BA
GF21A
SF20A
GC16A
AX24A
CF19A
CF22A
IH19A
IH20A
IH21A
[H23A
UF23A
EF20A
MO15A
TI20A
TI24A
MF24A
MS23A
GH20A
MI15A
MI17A
MI178
MI17C
MI21A
MO18A
MD188
1G19A

Currency

EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
usD
EUR
EUR
EUR
EUR
GBp
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR

Currency

EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
EUR
GBP
usD
EUR
LUR
GBP
EUR

Listing

Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary

Primary

Listing

Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary
Primary

Primary
Primary
Primary

Primary
Primary
Primary
Primary
Primary
Primary
Primary
Frimary
Primary

Primary

Page 1 of 5



Malta Stock Exchange ple Official List (cont.)

Wednesday . April 13,2013

Isaued By Autnonte of the Board

Security Name Symbol Code Currency Listing

aunt Listedl

=scurity 1SIN An

MTHO00012394 1,135,000 7% MGS 2024 (1D ! Primary
MTHOO00T 24728 120G 5, B MG 2000 (V) it flid Frimary

O a1 MGE Al B Primary

W H
L L3 EITRIHE 11 M it v S AT F L Peamary
L i 1 2 () MG 4 1)t 3 Fip- Fronmaty
u i 1 Bateon b ! ! : Sin . PR Frimuary
& M) i 1 [ Hrinary
li l E LI I aTy
G Pramiary
¥ i . Ay
1 k 1= I, FriEAry
1 bk 1 - Priundry

tanit Listed Secatity Nditi Symibol Code Lurrency Listing

Sra00t3led 8000000 91 Day Treasury Bill 16 01 15 17.04 15 a151a Prirnary

. Rl gy 0 Ly Treasury 800 11 VY 1k Bimt tLiH Frimary

3184 T A i i Freamtar i B ] i1 te PN Primary

o i1 ' 1 (L ¥y PTG HEAry
vl i 1 Lievy ! Ay
LR 1 1 i ¥ i ysijbe ¥ ) Bl Mty
' i 1 i ' | i ATy
- “ry

1A R R TELET : & 1 1 : T Crinary

1.5y i Piiaah b Ty Teeasury o 2oEt 1 baik Frirtiary

e HE RO R b Ver Qb e v Dy Treamueg, B3 T2 e 13 100d0 H (R Prinidry
X% B 1A Fed 180 [ Taaanry H % i) M 14 HIL Elr Pty
IR R AR 1l e aay Tredatry B g 85 b £ 4 Frumary
IR, 1a0uG,000 18 Day Treastn, © ! . e o Srimar
Wil sy Treeasang B d Tl 1 1 ! btk runary

N a1y vy ) 1 3 Fritiary
- 0001 Mo bbb U ~ K] t 1 i (N | Brimary
LR FINTS il W S0, 00 Ve Dhay Dresasir y 1 JLOR 18 4 Pronary
W LT L A TR [V tH2 Do Treasary B ) PLEIL R : tin Primary
LA i, (i 1A Ly Teoanary ¢ Jr 1 4 1h 1 bk Frndry
20 b 1A2 Dy Drogmur o the! ) 1 i i 1 e Primary
ERRTISTFIVRE E AL HRVISYRA 1920 (g PBataty ' % 3 ) T Pritiary
L JU0dllass 1A AT Gt ta] ras Treasurs b 1 E 4 AT gt 1 Pouk Priunidry

2 Sedanty Marne Currency Listing

List - Collective Investment Schemes
Aberdeen Glohal Sicav - Emerging Markets Bond Fund B2 Sharss uso Primary

Aberdeen Globa! 3iay  Emerging Markets Bond Fund Incames ot Js0 Frumary
Gl LA voReay Forapedn igh vient gond Fand s THL E5IR vrimary”
1441 Atierdeen Gliba' =0 Vhent ' HETAT Y
aarngted o oA 1 1iimA
™ 0/ Ak bunids SICAY o APS [naome - ravabig s Frimmary
. U0 550 s Fands SICAY plt  APS Tnnome Fard frot i Primary
VAR P Castie Trsr Grorwth Hogsa v eectle ' 1.4! : T Tt LIRS e B L st Primary
1 ISE AT ity Sk CaTeraTist 1 T 1 L] Pt R eliraary 20N Bl L 1 Primary
st Drust Caraati P it (s 1 ¥ FRETS Fi 1 1 fegr iRt il AT ks Frmary
LT ri varaath H | H el e L S ars =1 Frima4
aatle 11 Poiar r 2d 1 1 il ' v = mary
astles Troast lafr i 4 H Wt 1 T Ve ' i PrimAry
3 v Trust Growt! ' reA i - 3 Prirnary
1k af L 3 1 ruana
r Fied ' LS | iS5 Fat i 1 nly Ml y




w Malta Stock Exchange plc Official List (cont.)

o=~d’  Wednesday. April 15,2015
Issued By Authority of the Board

Security ISIN Security Name Currency Listing
Dfficial List - Collective Investment Schemes

GB0008718081 Lioyds Investment Funds Ltd Morth American Fund GBP Secondary
GBO030726193 Lloyds Investment Funds Ltd Steriing Bond Fund GBP Secondary
GB0008717679 Lioyds Investment Funds Ltd UK Fund GBP Secondary
GB0005222559 Lloyds Meney Fund Australian Dollars AUD Secondary
GB0005204903 Lloyds Money Fund Euro : EUR Secondary
GB0005225601 Lloyds Money Fund New Zealand Dollars NZD Secondary
GB0005222475 Lloyds Money Fund Sterling S5TG Secondary
GB0Q05222582 Lloyds Maoney Fund US Dollars usop Secondary
Secunty ISIN Amount Listed Security Name Symbol Code Currency Listing
Dfficial List - Structured Debt Instruments

XS0212139850 6,000,000 Societe Generale Acceptance NV - Malta Notes 2015 GBP Primary

Page 5 of §



14. Investment property (cont.)

With the exception of the Rome property, tar valus in relation 1o all ny 3 Was determined on the basis of

Markel value by reference to recent valuations cbtamed from inds perile

Hiation adopted by the ndependoent gualitied viluers is the "Open Market Value whict

Wit Hhd sale of the pr Ferty wonld b anpletedd uncondibionally, for cash ¢ vEideration, by 1 willing salier,

had beaen a 3000 e f Pihe property, and for the agreoment of the price
rt tpletion of thie e, Th b propernss s Galoulated with o mee o the
) re met W] A stractues 0 terms of age, size and location and

P particular enm 3 Buldhing pernut hnutations of these propertios. A hairent of R 10 25% on

£owas laken s which was based on the valuation e

tessional jud

Iment and

VL 2 bt B vedlue,

The Gronp’
[“the Rome p

vnted market information of

SN propet Baramal castle siluated cutside Rome

arly ), which 3

ture of this property and the

. During 2011 the

ul on thia market for sale and the Group « anational real s

Aand identify potential buyars, Ths D13 was adjusted to

rcpred to s Iy ot the: ful ile of t
A Lhscount 1 ST stinated
panod to s 1 OwW he sale of

thia prapees by an: tany el Fu i the carnying v 5. Althoug!

the book va the

Al end 1s a best estimete of the groperly's far value based ¢

V bie

Ithire the: imarket, the final selling price, and the

itat 31 December 2013, The Directors are of th

it the carrying

rty a5 a end of the raporting penod but remaim cognisant ot the fact

SONSIe 10 the demand and offers in asary niche marker

s Classifizd as Lavel 3 at 31 December 2013 are as follows:

Local Foreign
property property Total
€ € €

Year ended 31 December 2013

23.833.231
2.332

ZINNINE af year

330.199 330,199

180.000) 1180.000)
(768.402) 2405973 (317

Disposeals 491,725

At end of year 13,645,007 6.674,655 20,319,662

Annual Report & Financial Statements 2013 83



2013
€

Oiperng cost and net b sk amuonnt 6451553

lnprernrent ciiards

201

MmN

8.951.553
(2.500,000)

Closing net book amount 6.451,553

During the penoo, e e Out a review of (RERIN] 1ats 1 et |

of the loss e for oo gt Moy nnpairn LSS Was 1

€.

Tl 2 vialel sl assot has heaon deatermined by refaranca 1o elther the tar valua leas onsl

The principal group undertakings al 31 Dacenybaer dre shown below:

B
5
=
o
15
w

ol aof the
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Ponzi Schemes

What is a Ponzi scheme?

Why do Ponzi schemes collapse?

How did Ponzi schemes get their name?

What are some Ponzi scheme "red flags"?

What steps can I take to avoid Ponzi schemes and other investment
frauds?

What are some of the similarities and differences between Ponzi and
pyvramid schemes?

What is a Ponzi scheme?

A Ponzi scheme is an investment fraud that involves the payment of purported returns to existing
investors from funds contributed by new investors. Ponzi scheme organizers often solicit new
investors by promising to invest funds in opportunities claimed to generate high returns with little
or no risk. In many Ponzi schemes, the fraudsters focus on attracting new money to make
promised payments to earlier-stage investors to create the false appearance that investors are
profiting from a legitimate business.

Why do Ponzi schemes collapse?

With little or no legitimate earnings, Ponzi schemes require a consistent flow of money from new
investors to continue. Ponzi schemes tend to collapse when it becomes difficult to recruit new
investors or when a large number of investors ask to cash out.

How did Ponzi schemes get their name?

The schemes are named after Charles Ponzi, who duped thousands of New England residents into
investing in a postage stamp speculation scheme back in the 1920s. At a time when the annual
interest rate for bank accounts was five percent, Ponzi promised investors that he could provide a
50% return in just 90 days. Ponzi initially bought a small number of international mail coupons in
support of his scheme, but quickly switched to using incoming funds from new investors to pay
purported returns to earlier investors.

What are some Ponzi scheme "red flags"?
Many Ponzi schemes share common characteristics. Look for these warning signs:

High investment returns with little or no risk. Fvery investment carries some degree of risk,
and investments yielding higher returns typically involve more risk. Be highly suspicious of any
"guaranteed” investment opportunity,

Overly consistent returns. Investment values tend to go up and down over time, especially
those offering potentially high returns. Be suspect of an investment that continues to generate
regular, positive returns regardless of overall market conditions.,

Unregistered investments. Ponzi schemes typically involve investments that have not been
registered with the SEC o with state regulators. Registration s important because it provides
investors with access to key information about the company's management, products, services,
and finances



Unlicensed sellers. Federal and state securities |
firms to be licensed or registered. Most Ponzi sche
unregistered firms.

Secretive and/or complex strategies. Avoidinc
which you cannot get complete information, is a g«
Issues with paperwork. Do not accept excuses |
about an investment in writing. Also, account state
that funds are not being invested as promised.
Difficulty receiving payments. Be suspicious if y

cashing out your investment. Keep in mind that Po
participants to "roll over" investments and sometim

on the amount rolled over.

. require investment professionals and thei:
s nvolve unhicensed individuals or ;

+estments you do not understand, or for
rule of thumb.

arding why you cannot review information
>nt errors and inconsistencies may be signs

1 do not receive a payment or have difficulty
scheme promoters routinely encourage
S promise returns offering even higher returns
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GROUP
Year ended
In Rs million 30 June 2014
Profit attnibutable to owners of the parent 4675
Adjustments for exceptional items (22.2)
4453 "
Number of shares in 1ssue 25,204,530
Earrungs per share (in Ks) 18.55
karmings per share (excluding exceptional items) (in Rs) 1767
Attnbutable
o owners Mon
Revaluation Translation  Retained of the controlling
GROUP reserves  reserves  Earnings parent Interests Total
Gains arising during the period (note 11) 6970 6970 5128 1,2098
Deferred tax on revaluation of properties (63.4) - (63.4) (16.4) (/79.8)
6336 - 6336 4964 11300
Gains/(Losses) ansing durning the period (note 31) - 15 1.1 (1 3]_ Q_ﬁ
Share of Other Comprehensive Income of
associated compdanies 0.3 03 03
633.9 111 6450 4951 1,140
Exchange ditferences on translating foreign
entities - (93) (9.3) (2.4) (11.7)
Gains (Losses) anising during the period (note 18} GIeN) - a6 5 (0.7) 658
Reclassification adjustments in Statements of
Profit or Loss (R4HH) (648 8) (648.8)
(582.3) (582.13) (0.7) (583.0)
Share of Other Comprehensive Incaime of
associated companies 124 17 (0.8) 13.3 13.3
(569.9) (7.6) (0.8) (578.3) (31) (581.4)
Other Comprehensive Income far the period
ended 30 June 2013 640 (! 6) 10.3 hb.7 4920 5587
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Lo owrars Non

Revdluation lransiation  Retaned the controlhng
o reserves reserves  Earnings parent Interests Tota
Gains ansing during the year (note 11) e 3 1604 426 ¢
Deterred tax on revaluation of proper hies (2 6) (26
577 157.7 266 3
Gans ansing during the year (note 31) {10.6)
Share of Otmer Comprehensive Income of
associated companies (79) (79) (7=
157 7 (18.5) 1392 2818 42
txchange differences on transiating toreiyn
entities (14.6) . (14 6) (9 3)
Gains anising dunng the year (note 18) 163 16 3 3¢ 2
Share of Other Comprehensive Income ot
Jointly controlled entities (0.5) (0.5) (1.0) G
Share of Other Comprehensive Income of
associated companies Hd 4 (42) (3.5) 850.7 87
1247 {19 3) (4.0) 1014 (9.3) a:
Other Comprehensive Income the year ended
30 June 2014 242.4 (22.5) 2406 2725
There i1s no income tax . mpa e Comprehensive Income
1 48 Annual Report 2014
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CL Financial — before its financial breakdown that became evident after a liguidity crisis and
government intervention in 2009 — was the largest privately held conglomerate in Trinidad and
Tobago and one of the largest privately heldcorporations in the entire Caribbean. Founded as

an insurance company, Colonial Life Insurance Company (CLICO) byCyril Duprey, it was expanded
into a diversified company by his nephew Lawrence Duprey. CL Financial then became one of the
largest local conglomerates in the region. encompassing over 65 companies in 32 countries
worldwide with total assets exceeding US$100 billion 1

However. CL Financial experienced a liquidity crisis that resulted in a "bail out" agreement by which
the government of Trinidad and Tobago loaned the company funds ($7.3 billion as of December
2010) to maintain its ability to operate. and obtained a majority of seats on the company's board of
directors ¥ As of late 2010, the company remained in a tenuous position amid tense negotiations with
the government,* and as of February 2011, the company's web site (www clfinancial.com) was no
longer functioning.

CL Financial started out as a holding company for Colonial Life Insurance Company (Trinidad) Limited
(Clico) in 1993.
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2009 liquidity crisisiedit)

In a Trinidad Guardian press release on January 30, 2009, it was announced that the TT Government
would "bail out” CL Financial, the parent company of Clico, Angostura and several other local and
regional businesses ' Key points disclosed were:

» CL Financial is to "divert" its 55 per cent stake in Republic Bank and Methanol Holdings

» First Citizens will gain control of the company's Republic Bank shares.

* The TT Central Bank Governor assures depositors and policyholders that their money will be
safe.

* CL Financial chairman Mr Duprey stated that this is "not a crisis” - it is the early addressing of the
situation, a pre-emptive action.

During a press conference held later the same day, Central Bank Governor Ewart Williams released a
statement ® revealing that the Bank and the Ministry of Finance had taken control of the assets and
liabilities of Colonial Life Insurance Company. Clico Investment Bank (CIB) and Caribbean Money
Market Brokers (CMMB). The statement explained that liquidity challenges which CIB had been facing
for some weeks came to a head when an unusually high level of withdrawal requests put a strain on
available liquid resou}ces. Clico was also facing liquidity problems, to a lesser extent. On January 13,
2009, Ciico s Chairman formally raised the issue of possible financial assistance from tne Central
Bank.



The statement highlighted the contagion risks that financial difficulties in CL Financial Group could
have on the overall financial system of Trinidad and Tobago and the Caribbean region: The Group

holdings include the British American Insurance Company Limited. one of the main insurance
companies in the Eastern Caribbean.

Inthe Bank's view, the financial difficulties being faced by CIB and Clico resulted from:

¢ Excessive related-party transactions which carry significant contagion risks.

* An aggressive high interest rate resource mobilization strategy to finance equally high risk
investments,

e Very high leveraging of the Group’s assets. which constrains the potential amount of cash that
could be raised from the asset sales,

* and, to a lesser extent. depositors' concerns about the impact of the sharp decline in methanol
and real estate prices on CL Financial's overall financial situation.

policy holders, protect the funds of the depositors and policy holders, maintain public confidence in
Clico and reinforce public confidence in the financial sector as a whole:

The Central Bank will:

e take control of CIB:

* transfer all the third-party assets and liabilities on the books of CIB and CMMB to First Citizens
Bank,

* provide short-term liquidity as needed to ensure that liabilities are serviced, and

* following the execution of these transactions, CIB's banking license will be revoked.

Also, CL Financial will di'vest additional assets to help fund Clico's existing Statutory Fund deficit. In
exchange for collateral and an equity interest in Clico. the Government will provide any additional
funding needed to eliminate this deficit, and will "act as a catalyst" for Clico to implement changes to
its business model and Corporate governance structure - "The intention will be to return Clico to its
original moorings".

Mr Williams emphasized that CIB depositors’ funds are safe and assured Clico's policy holders that
the long-term future of Clico will be guaranteed. He also em phasized the tremendous strength of the
TT financial system. “the envy of the region", and pointed out that, in contrast to the illiquidity of CIB,
the rest of the TT banking system is experiencing excess liquidity, an impressively low percentage of
non-performing loans, and a more than adequate level of provisions against bad loans. Mr Williams
acknowledged the cooperation received from Mr. Duprey and the CL Financial Group. recognized
First Citizens Bank for its role, cautioned the entire financial sector to "let com petition take a back



seat” and support the Government in keeping Clico as a functioning entity, and called for the support
of the community of depositors and policyholders s

Mrs Karen Nunez-Tesheira, T&T Minister of Finance, also made a statement describing the urgency
with which the government and the Bank is pursuing changes to the regulatory framework governing
financial institutions, and reiterating government's commitment to protecting depositors

A memorandum of understanding (MOU) describing the intended actions “® also dated January 30,
was signed by the Minister of Finance (on behalf of the Government) and Lawrence Duprey (acting
for CL Financial Limited and its affiliates). According to the MOU, the threat was the financial
condition of three companies: Colonial Life Insurance Company Trinidad Limited (CLICO Trinidad),
CLICO Investment Bank Limited (CIB) and British American Insurance Company Trinidad Limited (BA
Trinidad). In return for Government protection of the interest of depositors, policy holders and
creditors of these three institutions, CL Financial agreed to sell its Republic Bank shareholdings, its
MHTL shareholdings, its CMMB Shareholdings, and any other assets as required

According to the Trinidad Express. Winston Dookeran. Congress of the People (COP) leader and
former Central Bank governor, said Central Bank Governor Ewart Williams, First Citizens CEQ Larry
Howai, CL Financial chairman Lawrence ‘Duprey and Finance Minister Karen Nunez-Tesheira had
"delivered a damning indictment of their collective stewardship while trying to distract the nation with a
pathetic display of self congratulation at their ability to speak with the same forked tongue" " He
expressed concern that the Governor was unable to state the size of the financial hole to be plugged
at CLICO. The Trinidad Express also noted that the "meltdown" leaves the TT $12 billion Essar Steel
Caribbean Limited (ESCL), an India-based foreign investment project. in limbo - including the
associated natural gas supply contract which was expected to boost revenues of the National Gas
Company by eight per cent 1'%

The Jamaica Observer report on the rescue noted that in 2008 CL Financial purchased an 86.6 per
cent stake in Lascelles de Mercado (parent company of Appleton Jamaica Rum). and also bought a
40 per cent stake in Caribbean Money Market Brokers from Jamaica Money Market Brokers 1'%

In Barbados, the Nation Newspaper reported that Leroy Parris, chairman of CLICO Holdings
Barbados Limited, sought to allay fears among policyholders and other investors. Parris said what
had occurred in Trinidad "had no effect on Barbados and the Eastern Caribbean". Parris stressed that
the Bajan company was autonomous and its management structure, balance sheets and auditing
were totally separate. "CLICO in Barbados is separate from the Trinidad and Tobago operation which
Is supervised by the Central Bank and Ministry of Finance. In Barbados, CLICO is supervised by the
Supervisor of Insurance and the Ministry of Finance. We are regulated by Barbados and the
Barbados Government," he stated. The chairman also stated that the capital projects involving CLICO
Holdings were still on stream. including a B$60 million housing project in Clermont, St Michael and
the B$140 million redevelopment of historic Sam Lord's Castle hotel !

Holdingsiedit;

CL Financial holdings included:

e Banking and financial services
¢ Caribbean Money Market Brokers
e CLICO Investment Bank



* CLICO Mortgage & Finance Corporation
Energy

* Methanol Holdings (Trinidad) Limited

¢ Primera Oil & Gas Limited

Forestry and agriculture
¢ Caribbean Resources Limited
» CLICO Agricultural Development Company

General insurance
* Colonial Fire & General Insurance Company Limited
¢ CLICO International General Insurance Ltd. (Barbados)

Life insurance
e British American Insurance Company Limited

¢ British Fidelity Assurance Limited

e CLICO Holdings Barbados Limited

¢ Clico International Life Insurance Limited

e CLICO Life and General Insurance Company (S.A.) Limited (Guyana)
* Colonial Life Insurance Company (Trinidad) Limited

Manufacturing, retail and distribution

* Angostura Holdings Limited

e Flavorite.Foods Limited
» TruValu Supermarket Limited

Marine services
o Mariner's Haven

Media and communications

« |ETV

e Ebony 104 FM

* Music Radio 97

¢ Radio90.5FM

¢ VA:!AFilm and Video Production Company

Medical services
e Health Net Limited

Real estate development

» CLICO Property Development Incorporated

¢ HCL Group of Companies

Associated companies

e Burn Stewart Distillers Limited

s Caribbean Communicati Network Limited

e CL WorldBrands Limited

¢ Republic Bank Limited(55% stake. the largest bank in Trinidad & Tobago)™
* The Home Mortgage Bank




